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118t Congress...by the numbers

« 3 speakers of the House

« 9 attempts to impeach Biden
Administration officials

* 4 continuing resolutions

1 lawmaker removed from office

e 2 indicted while in office

« 315 bills passed or agreed to by
both chambers (< 2% of total
introduced)







The Week in Review

g

Executive Orders on Day 1,
including but not limited to:

 Jan. 6 pardons

* Border emergency

* Energy emergency

* Ending birthright citizenship
* TikTok

 [IJA/IRA Implementation
«pausen

* RTO






Big Picture - Budget Appropriations

Process

* Process established in 1974
* Timeline rarely met

 Continuing resolutions (CR) and
omnibus bills tend to be the norm

* Impact on federal funding

* Current House dynamics and overall
political climate = tough road
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Authorization v. Appropriation

Authorization = Writing the law

* Establishes a framework, e.g.
what should a program do,
where it should be located

* Essentially authorizes federal
government to do something, i.e.
can spend the money on a
specific purpose if it chooses

* Advance appropriation
sometimes included, think I1JA

Appropriation = cutting the check

* Any federal agency or program
needs language in appropriations
bill to get funding

* Can modify policy as well through
appropriations process



What are the appropriations bills?

Agriculture, Rural
Development, FDA, and
Related Agencies

Commerce, Justice,
Science, and Related
Agencies

Defense
Energy and Water

Development, and
Related Agencies

Financial Services and
General Government

Homeland Security

Interior, Environment,
and Related Agencies

Labor, Health and Human
Services, Education, and
Related Agencies

Legislative Branch

Military Construction,
Veterans Affairs, and
Related Agencies

State, Foreign
Operations, and
Related Programs

Transportation, Housing
and Urban Development,
and Related Agencies



The Fiscal Levers

Mandatory Discretionary
Written into law, no annual  Determined on an annual
approval required basis by Congress and POTUS
Program categories include: * Defense spending accounts

e Health (e.g., Medicare, for nearly half
Medicaid) * Major activities that fall
e Social Security under appropriations process
* Income Security (e.g., (homeland security,
SNAP, SSI, transportation, education,
unemployment) public housing, etc.)
* Federal Retirement e S1.7T discretionary outlays by

$3.8Tin 2023, S2.2T of which the federal government in
is Social Security 2023

Provisions of the tax code than can reduce
how much a taxpayer owes — thereby
reducing federal revenue

Examples include special tax credits,
deductions, exclusions, exemptions,
deferrals, preferential tax rates

Many tax expenditures operate like
mandatory spending, i.e., not subject to
annual review, eligibility rules and
formulas that provide benefits



Other Budgetary Considerations (e.g., sequestration

5. 385]

Budget. Contral
Actaf 2011,

2 USC 900 note.

2 UBC 900 note.

125 STAT. 240 PUBLIC LAW 112-25AUG. 2, 2011

Public Law 112-25
112th Congress
An Act
To provide for budget contral
Be it enacted by the Senate and House of Representatives of
the United States of America in Congress assembled,
SECTION 1. SHORT TITLE; TAELE OF CONTENTS.

N r? Er{orrr TrrLe.—This Act may be cited as the “Budget Control
t of

(b) TagLE oF CoNTENTS—The table of contents for this Act
is as follows:

fr

1. Shart title; table of contenta.

TITLE 1-TEN-YEAR DISCRETIONARY CAPS WITH SEQUESTER
101 Enfarcing discretionery spending limits
102. Definitions.
109, Reparts and orders
101 E: !pm:unll
cndmenta to the Congressional Budget and Impoundment Contrsl Act

a
106. Senate budget enforoement.
TITLE II—VOTE ON THE BALANCED BUDGET AMENDMENT
201. Vate cn the balonced budget nmendment.
202 Consideration by the other House
TITLE MI—DEET CEILING DISAPPROVAL PROCESS

301 Debit ceiling disapproval pracess
302. Enforcement of budget goal.

TITLE V—JOINT SELECT COMMITTEE ON DEFICIT REDUCTION
401. Establishmeat of Joint Select Commiltee.
402 Expedited cansideration of jaint commitiee recommendaticns
403, Funding.
404, Rulemaking.
TITLE V—PELL GRANT AND STUDENT LOAN PROGRAM CHANGES

501. Federal Pell grants.
502 Termination of waihoriy o make interest. subsidized loons to graduste
rafessional student
505, Termipation of direc loan Fepayment incentives.
504 Inapplicability of title IV negosiated rulemaking and master calendar ex-
‘eption
SEC. 2. SEVERABILITY.

If any provision of this Act, or any application of such provision
to any person or circumstance, is held to be unconstitutional, the
remainder of this Act and the application of this Act to any other
person or circumstance shall not be affected.

FEEFFEEE PP OAF i"?’ﬁ’!’?’?

124 STAT. &

Fab. 12, 28
FHLT. Haa 4]

2 IS0 651 mate.

2 USC .

2 UBC .

PUBLIC LAW 111-138—FER. 12, 2010

Public Law 111-139
111th Congress

Joint Resolution
Incrosasirey th statntary limst o= the piblic debe.

Resoloed By the Senate and House of R fatives of the
Unifed States of America in Congress assembiled, That subsoction
b} of section X101 of title 31, Unitod Siades Codo, is amondod
by striking out tho doller limitation comtained in such sutssctim
end inssrting in lou thoroofl $14 2554 OO0, 000,000,

TITLE I—-STATUTORY PAY-AS-YOU-GO
ACT OF 2010

EEC. 1. SHORT TITLE.

This title may bo died ss the “Statutory Poy-As-YouDo Act
of 2000°,
BEC. L PURPOSEE.

The parpose of this title is to roestahlish a statotory procedurs
to omforoe o rube of bodget neutrslity oo new rovenus and diroct
spaniding logislation.

EEC. & DEFINITIONS AND APPLICATIONS.

As u:nd.m this &

¥ Tha term 'HI!!- IDCA™ means tho Balanced Budget and
Emnrlnnr']}aﬁnl Control Act of 1586,

h The dafinitions set forth in sectiom 3 of the Congros-
swnnl Iiul‘llmt and Impoundment Control Act of 1574 and m
soctim 260 of HEEDCA shall opply to this title, oxoept io
‘the uxbarll I.'h:nﬂmr o specifically modifiod as follows:

o form “oubyear” moans a fiscal yeor one or
rrm :rnun uﬂm Uw'hu.danL yaor.

(B) In section 2EXcHANC) the reforonce to the food
stamp program shall bo deemed G0 be a reference fo the
Snppkmnrlul Nukrition Assistanco Program.

) The tarm “AMT" means the Aliernntive Minimam Tax
for mdwu:ln_-ll-i under sections G565 of the Internal Hovoous
Codo of 1986, the term "EGTRRA" means the Eronemic Growih
and Tax Hebaf Remoclistion Act of 2000 (Public Imr W7
16), and the torm “JGTERA™ moms the Jobs and Growth
Eﬁt Ralief and Rocmodlistion Act of 2003 (Public Law 108

{4MA) Tha torm “budgetary offects™ moans the amount by
which PAYGO logislation changes outlays flowing fom direct
spending or revenues relative to the besolme and shell be

Budget Control Act of 2011

Pay-As-You-Go Act of 2010



Examples of Federal Support - IlJA, IRA

PRESIDENT JOE BIDEN

BUILDING A
BETTER AMERICA

BUILD.GOV

A GUIDEBOOK TO THE
BIPARTISAN INFRASTRUCTURE LAW
FOR STATE, LOCAL, TRIBAL, AND
TERRITORIAL GOVERNMENTS, AND
OTHER PARTNERS

Examples of massive
infusion of federal
support

Multiple funding
rounds possible

Many programs are
competitive, technical
assistance required to
navigate application

Comes with
requirements, e.g.,
reporting, specific
metrics, timeframe

BUILDING A
CLEAN ENERGY
EcoNnOMY:

A GUIDEBOOK TO THE INFLATION
REDUCTION ACT’S INVESTMENTS
IN CLEAN ENERGY AND

CLIMATE ACTION

CLEANENERCY.COV

Drceusex 2022, VERsiON 1




Big Picture - Infrastructure Needs

TOTAL NEEDS

$3.5T

TOTAL NEEDS

$1.9T

Surface Energy

Transportation

. Anticipated
Investment

Where does America need investments in infrastructure?

The graphs below show additional investments needed to reach state of good repair in the next ten years.

Y

X

[ TOTAL NEEDS \ TOTAL NEEDS

TOTAL NEEDS
$1.7T $45B $300B
Drinking Water, Water Awviation
Wastewater, Transportation

& Stormwater

« Values reflect Continue to Act Scenario.
« Unless otherwise noted, values in 2022 dollars.
« Find the full report and technical appendices at bridgingthegap.infrastructurereportcard.org

Source: https://bridgingthegap.infrastructurereportcard.org/

Exhibit 6. Annual Value of Public Construction Put in Place 2002-2023
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2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2006 2017 2018 2019 2020 2021 2022

= Total State and Local Construction Total Federal Construction

(All values in millions of dollars)

Source: https://www.census.gov/construction/c30/historical_data.htm/







Focus on Tax-exempt Municipal Bonds

* Part of the first U.S. tax code s
* Well established financing tool e o e e o v

RETURN OF NET INCOME RECEIVED OR ACCRUED DURING THE YEAR ENDED DECEMBER 31, 181
EFOR THE TILLE BRE3, HARTH 1, TO RECEWETE 31}

* Not the only federally supported e e S e
financing Option (e'g.’ H U D 1L Ginom Lucous ( T L g || S
Section 108, TIFIA, WIFIA, etc.)

* Code-supported Private Activity
Bonds: Stadiums, Housing, : ,
Colleges/Universities, Hospitals s e e R
and other sponsored expanded e ||
uses like carbon capture s o o




General State of Play

* Trump and Republicans
generally want to extend,
and potentially expand, 2017
Tax Cuts and Jobs Act

» Consider significant tariffs on
goods to enhance domestic
manufacturing

 Potential repeal of SALT Cap
« Expanded Child Tax Credits

131 STAT. 2054 PUBLIC LAW 115-97—DEC. 22, 2017

Dec. 22, 2017

[HR 1]

26 USC 1.

Public Law 115-97
115th Congress
An Act

To provide for reconciliation pursuant to titles I and V of the concurrent resolution
on the hudget for fiseal year 2018,

Be it enacted by the Senate and House of Representatives of
the United States of America in Congress assembled,

TITLE I

SECTION 11000. SHORT TITLE, ETC.

(a) AMENDMENT OF 1986 ConE.—Except as otherwise expressly
provided, whenever in this title an amendment or repeal is
expressed in terms of an amendment to, or repeal of, a section
or other provision, the reference shall be considered to be made
tDQB:Ei section or other provision of the Internal Revenue Code of
1

Subtitle A—Individual Tax Reform
PART I—TAX RATE REFORM

SEC. 11001. MODIFICATION OF RATES.

(a) IN GENERAL.—Section 1 is amended by adding at the end
the following new subsection:
“(j) MODIFICATIONS FOR TAXABLE YEARS 2018 THROUCH 2025.—
“(1) IN GENERAL.—In the case of a taxable year beginning
after December 31, 2017, and before January 1, 2026 —
“(A) subsection (i) shall not apply, and
“(B) this section (other than subsection (i)) shall be
applied as provided in paragraphs (2) through (8).
“(2) RATE TABLES.
“{A) MARRIED INDIVIDUALS FILING JOINT RETURNS AND
SURVIVING SPOUSES.—The following table shall be applied
in lieu of the table contained in subsection (ak

“H taxable income is: The tax is:

Mot over $16,050

- - 10% of taxable inc
Over $19,050 but not over

ome.

7,400 ... . $1,905, plus 12% of the excess over
£19,05

Over $77,400 but not over $165,000 .. - 3891

Over §165,000 but not over $315,000 ..

" sies 000
Over $315,000 but not over $400,000 ......... $64,178, plus 32% of the excess over
$315,000.

, plus 22% of the excess over
i

9, plus 24% of the excess over




What's the Same / What's Different

Same as 2017

Tax reform
All Republicans
Similar objectives

Short time frame

Reconciliation process

Different than 2017
Post-COVID deficit $35T
IRA/IIJA/ARPA legacy effects
We have the blueprint

Prepared for timeframe




Budget Process - Reconciliation
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President submits

budget.
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(BO submits budget
outlook report to
budget committees.

4
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Senate Budget
Committee reports
budget resolution.

¢

Congress completes
action on budget
resolution.

A

o
L

E committees. f

T

i o
Committees submit House completes House Appropriations
views and estimates || | Fiscal year begins. action on Committee reports
reports to budget appropriations bills & last regular
appropriations bill.

reconciliation.

* Instructions included in both
chambers’ budget resolutions

» Allows for simple majority vote
(avoiding Senate filibuster)

* Byrd rule prohibits including a matter
unrelated to deficit reduction goals
(“extraneous”), for example:

= Does not produce change in outlays or
revenues

= Produces change in outlays/revenues that
is merely incidental

= |Increases deficit for FY beyond budget
window of reconciliation bill

 Senate vote-a-rama



What is the Formula

Sunset 2017 Tax Cuts and Jobs Act TCJA

++Tax expenditures such as reduction of
Corporate Minimum Tax (CMT) threshold

++Tax expenditures such as the Child Tax Credit
(CTC)

++ among other things

-Revenue raisers of tax expenditures such as
State and Local Tax (SALT) deduction threshold,
Advance Refunding and Tax Exemption

-Revenue raisers such as clawbacks of
unobligated stimulus funds

-Revenue raisers such as Inflation Reduction Act?

=Total $1.5T tax bill in 2017
=2025 projections are $4.3T tax bill



What's Set to Expire?

Individual Rates SALT Deduction

e Marginal tax rates for e The $10,000 cap on state and e Bonus depreciation — which
individuals will revert to pre- local tax deductions will no allows immediate deduction for
2017 levels, including maximum longer apply capital investments (phases out
rates of 39.6% from 37% after 2026)

e Standard deduction amounts e Pass-through businesses will no
will be lower by almost half and longer be able to deduct up to
adjusted for inflation 20% of qualified income

Credit

e Maximum credit will drop to e Exemption from estate and e Credit for employers who
$1,000 per child, from $2,000 gift taxes reverts to pre-2017 provide up to 12 weeks of

e Phaseout threshold will level of around $5 million, paid family and medical leave
decrease to $75,000 for adjusted for inflation per employee expires
individuals and $110,000 for e The 2024 exemption is $13.6

married couples million



Paying for the Bill - Options

e Tax e Previously
Expenditures — enacted
Provisions of spending —
the tax code Clawback of
(e.g., special “Unobligated”
tax credits, grant funding
deductions, (e.g., SLFRF,
exclusions, 11JA)
exemptions)




Top 10 Mandatory Spending by the Fed Govt

* Social Security, Unemployment, and Labor

* Medicare

* Medicaid & Other Health Programs (Children’s Health Insurance Program and others)

* Income Security Programs (Earned Income Tax Credit, Supplemental Security Income, SNAP, Child Nutrition, etc.)
» Education (Student Loan Programs and others)

* Federal Civilian and Military Benefits

« Certain Veterans’ programs

« Other Programs (Agricultural subsidies, deposit insurance, etc)

* Housing & Community Development

e 2019:%$2.7T,2020: $4.6T, 2021: $4.8T, 2022: $4.1T and 2023: $3.8T

Sources:

Congressional Budget Office, A Closer Look at Mandatory Spending (2022)

Congressional Budget Office, A Closer Look at Mandatory Spending (2023)

Peter G. Peterson Foundation, Understanding the Federal Budget



https://www.cbo.gov/system/files/2023-03/58889-Mandatory.pdf
https://www.cbo.gov/publication/59728
https://pgpf.org/federal-budget-guide/

Better to have a seat at the table than be on the

menu....

« This option would lower the cap on the home mortgage interest deduction from
the TCJA level of $750k to 5500k. This is a Tax Foundation score

$260 billion in 10-year savings
VIABILITY: HIGH / MEDIUM / LOW

Eliminate Exclusion of Interest on State and . e e e by 11 et et oy e

hospitals and healthcare firms. This option would tax hospitals as ordinary
for-profit businesses. This is a CRFB score.

Loca I B O n d S EIirnina_tg Ex_clusion oflme_rest on State and Local Bonds
Interest earned on municipal bonds is currently e on
EXC| u d ed fro m taxa b I e i n CO m e : Th iS O pti O n WO u Id e n d mgtﬁg—non would end the exclusion, making income from municipal bond interest

End Tax Preferences for Other Bonds
$114 billion in 10-year savings

the exclusion, making income from municipal bond e o

« This option would eliminate the exclusion of interest eamed on private activity

.
I nte re St ta Xa b I e . bonds, Build America bonds, and other non-municipal bonds

$192 billion in 10-year savings
VIABILITY: HIGH / MEDIUM / LOW

« The Head of Household filing status provides a larger standard deduction for
unmarried individuals who have children. This option would eliminate the Head of
Household filing status.

$59 billion in 10-year savings
VIABILITY: HIGH / MEDIUM / LOW

« The American opportunity tax credit (AOTC) is a credit for qualified education
expenses paid for an eligible student for the first four years of higher education.



Top 10 Tax Expenditures of the Fed Govt

« Retirement plans and IRAs - defined benefit and defined contribution (385)
« Health - ESI insurance exclusion (309)

 Capital Gains (300)

« Child Tax Credit (122)

« Earned Income Credit (74)

« Home - mortgage interest deduction (63)

« Business Income (58)

 Active Foreign income (52)

« Charitable Donations (45)

« Tax-exempt Municipal Bonds (30)

To note: this number was reached by adding up and coupling related items (so pensions, capital gains, homes, etc). State and Local Tax Deduction is valued at (22) per year
Sources:

Estimates of Federal Tax Expenditures for Fiscal Years 2023-2027: Joint Committee on Taxation The list of federal tax expenditures are ordered by Code section starting on page 29

Tax Expenditures and the Budget, Explained: Bipartisan Policy Center (2024)



https://bipartisanpolicy.org/explainer/tax-expenditures-and-the-budget-explained/

"one big, beautiful bill"

 House Republicans, Mike « Senate Majority Leader
Johnson and President-Elect Thune
Trump o Two separate bills
o A single reconciliation for THIS o First tackle climate and
budget - climate, immigration immigration...to be addressed
and tax reform/TCJA January 2025
expiration

o Second tackle tax
o To be addressed January 2025 reform/TCJA expiration...to be

addressed in the second
budget, September 2025



Calls to Eliminate the Tax Exemption of Munis

* May 2024 report, “Five Rules for Fiscally Responsible, Pro-Growth Tax Reform” the Heritage Foundation calls the
exemption for tax exempt bonds “ripe for repeal.” Heritage argues that tax-exempt municipal bonds are crowding out private
borrowers and that repeal would “boost the private economy and enable companies to invest more in things such as new
factory equipment, product research, and other initiatives that expand worker productivity, wages, and consumer choice.”

» Likewise, as part of a collected set of proposals in “Solutions Initiative 2024: Charting a Brighter Future,” the conservative
American Enterprise Institute calls for repeal as does the more liberal Progressive Policy Institute, the latter arguing that
“most of the benefits from these tax breaks are captured by higher earners rather than by the state and local governments they
are supposed to support.”

* CATO Institute has noted on several occasions the inefficiency of the tax exemption. In particular, “Municipal bond tax
exemption. Interest on state and local government bonds is tax-free under the income tax, which is a benefit slanted toward
high earners. Repealing the exemption would reduce deficits by about $40 billion a year and improve investment efficiency.”

We’ve seen this before...

* Among deficit reduction recommendation made in 2010 National Commission on Fiscal Responsibility and Reform was to
tax interest on newly issued state and municipal bonds.

* Obama Administration proposed 28% cap to limit certain tax benefits, including exemption for municipal bonds


https://www.heritage.org/taxes/report/five-rules-fiscally-responsible-pro-growth-tax-reform#:%7E:text=The%20tax%20code,%20however,%20allows%20an%20interest%20income%20exclusion%20for
https://www.washingtonpost.com/wp-srv/politics/documents/TheMomentofTruth.pdf




Prong 1: Storyboarding at builtbybonds.com

L] L]
 Title of project
https:/fwww.gfoa.org/built-by-bonds-entry-form B e 9
M M M M ing Started @ = et 117th... @ GFOA SharePoint 74 B vairoute €Y rogram|[USD.. @) Replicon ¥ Legislative Analysis for.. [ pre (G Botsays.. @ Welcome to the Main
P PrOJeCt type (pu bI IC gas, m u Itlfa m I Iy Jtting Started GFOA.ORG Text - HR.1313 - 117th wa:mm:u”:”;m MAILGFOA.ORG ’\:F:m;mm:t:: | USD. Repl Legislati ‘;S\;R:H p Bot say: Wel to the Maint
° . ° b
housing, general obligation)
[ J

Address/Location of project
« 2-4 sentences about:

= the importance of the project ..

Finance Officer: (GFOA) and other iz within the Public Finance Network
(PFN), which reserves the right and distribute th ion. GFOA reserves the
right to sh: i i to projects, including on partner websites, viaa

publicly accessible story map at GFOA's discretion. GFOA will not publicly share or display

= how the tax-exemption made this =
project a reality

What types of projects should go on the map?
How long ago does the project have to be built?
Does the project have to be 100% bond financed?

Who will see this project?

= the impact to the project if it
were financed at taxable rates

When do you need this by?
What should | say to describe the project?

>
>
>
>
> Why do you ask for my name and contact information?
>
>
> Dolreally need to submit a picture?

?

L] L]
. 1am a state/metro/water system/transit system and my project that was
r e S S O C a I O I l 0 p r OJ e C #builtbybonds spans multiple districts. What address should | use?

Another person has entered a project in my jurisdiction, what do | do?




ENTER YOUR PROJECT HERE!

* See the projects submitted here: GFOA - Built by Bonds Map

(zohopublic.com)

 Enter your projects here: Built By Bonds Entry Form (gfoa.org)

U.S. House Washington

District 1
U.S. House Washington

District 2
U.S. House Washington

District 3
U.S. House Washington

District 4
U.S. House Washington

District 5
U.S. House Washington

District 6
U.S. House Washington

District 7
U.S. House Washington

District 8

U.S. House Washington

District 9

U.S. House Washington

District 10

Suzan DelBene

Rick Larsen

Marie Gluesenkamp Pérez

Dan Newhouse

Cathy McMorris Rodgers

Derek Kilmer

Pramila Jayapal

Kim Schrier

D. Adam Smith

Marilyn Strickland

Democratic
Democratic
Democratic
Republican

Republican

Democratic
Democratic

Democratic

Democratic

Democratic

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Expanded Library

Public Service
Center

High School

Justice Center
Rennovations

Water Main
Replacement
Public Works
Maintenance
Facility

Waste Water

Treatment Facility

$2,300,723
$22,400,000

$185,000,000

$50,000,000

$3,775,000

$53,000,000

$300,000,000

2 @ [@ & GroA-BuitbyBonds Map x |+

& © ) https//creatorapp.zohopublic.com/mmuc!

ha/flc-surveys/report-embed/Built_by_Bonds Map/QjTvSaZykV6W1mrPWIWe0Q

A %

)

1118 AM
9/13/2024

e o Slx


https://creatorapp.zohopublic.com/mmucha/flc-surveys/report-perma/Built_by_Bonds_Map/QjTvSaZykV6W1mrPW9We0QZfbg20D5qDGfW3fe6hfZfh15A9hPNJXBOGs4V2wZCuBXgRVdxOAfuMYfdUZeFNCxEGtTuzm6G0qbg9
https://creatorapp.zohopublic.com/mmucha/flc-surveys/report-perma/Built_by_Bonds_Map/QjTvSaZykV6W1mrPW9We0QZfbg20D5qDGfW3fe6hfZfh15A9hPNJXBOGs4V2wZCuBXgRVdxOAfuMYfdUZeFNCxEGtTuzm6G0qbg9
https://www.gfoa.org/built-by-bonds-entry-form
https://ballotpedia.org/Washington's_1st_Congressional_District
https://ballotpedia.org/Washington's_1st_Congressional_District
https://ballotpedia.org/Suzan_DelBene
https://ballotpedia.org/Washington's_2nd_Congressional_District
https://ballotpedia.org/Washington's_2nd_Congressional_District
https://ballotpedia.org/Rick_Larsen
https://ballotpedia.org/Washington's_3rd_Congressional_District
https://ballotpedia.org/Washington's_3rd_Congressional_District
https://ballotpedia.org/Marie_Gluesenkamp_Perez
https://ballotpedia.org/Washington's_4th_Congressional_District
https://ballotpedia.org/Washington's_4th_Congressional_District
https://ballotpedia.org/Dan_Newhouse
https://ballotpedia.org/Washington's_5th_Congressional_District
https://ballotpedia.org/Washington's_5th_Congressional_District
https://ballotpedia.org/Cathy_McMorris_Rodgers
https://ballotpedia.org/Washington's_6th_Congressional_District
https://ballotpedia.org/Washington's_6th_Congressional_District
https://ballotpedia.org/Derek_Kilmer
https://ballotpedia.org/Washington's_7th_Congressional_District
https://ballotpedia.org/Washington's_7th_Congressional_District
https://ballotpedia.org/Pramila_Jayapal
https://ballotpedia.org/Washington's_8th_Congressional_District
https://ballotpedia.org/Washington's_8th_Congressional_District
https://ballotpedia.org/Kim_Schrier
https://ballotpedia.org/Washington's_9th_Congressional_District
https://ballotpedia.org/Washington's_9th_Congressional_District
https://ballotpedia.org/Adam_Smith_(Washington)
https://ballotpedia.org/Washington's_10th_Congressional_District
https://ballotpedia.org/Washington's_10th_Congressional_District
https://ballotpedia.org/Marilyn_Strickland

Prong 2: Market Data

« GO issuance

o Real effects Of the IOSS Of Exhibit 2. Projects funded by bonds by type and five year average
Advance Refunding

Environmental Facilities 0.9% .
Education

* Private Activity Bonds puic Fciies 3% — 268
volume and caps _L
General Use
« Effect on taxpayers in the ofProceecs
event of a ceiling or Hﬂ;‘,? (2002-2022)
clawback

« Effect on Corporations of
higher tax thresholds



Prong 2: Market Data

* S4.1 Trillion ~ = * 209bps times volume “ e Forevery $1, $2.11

* Grows 2% annually « Ranges based on * 5-year $348B return

¢ 43.5B over 10 years 0
spreads and mkt * 10-year $733B  5year $165.38 * 111% ROI to the Feds

share
e Avg 209 basis points
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Homa / Fedaral Advocacy / Inflation Reduction Act (IRA) Implementation Resources

: Inflation Reduction Act
%3 (IRA) Implementation
Resources

~

The GFOA Federal Liaison Center will monitor program implementation and update resources as
needed in the sections below. PLEASE NOTE: Federal resources are generally at various stages of
agency development; we will strive to post updates when available.

IRA Overview

On August 16, 2022, President Biden signed the Inflation Reduction Act (TRA) into law. Although
the final version signed into law was a smaller, pared down version of what was initially proposed
as the Administration's Build Back Better Act, the IRA still provided significant investments in

three areas - climate and energy, healthcare, and tax reform.

Climate and Energy Provisions

The IRA expands, extends and establishes new tax incentives to advance the development and
deployment of clean energy. Further, the IRA extends these incentives to entities that generally do
not benefit from income tax credits, such as state, local, and Tribal governments and other tax-
exempt entities. The law does this through a direct-pay mechanism so that these entities may be

able to directly access many of the incentives.



https://www.gfoa.org/ira-implementation-resources

Energy Generation & Carbon Capture
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Clean Energy Tax Incentives: Elective Pay Eligible Tax Credits

v tax credits avalable to businesses; tax-exempt omani-
Lzl The |AA aleo enables antities to teke adventage of

{al=o colloquislly known as d
totreat the emount of cartsin credits s & peyment against e
tain clean energy tax credits,

For production of elsctricity from eligible renewable sources, Inciuding wind, blomass, geothermal, solar,

Production Tax Credit for amal rigation, landfll and trash, hydropowar, marne end hydrokinetic energy.
545 pmjm"ﬁu" Credit Amount ffor 2022 0.55 certe/Miowalt (KW (1/2 rate for eleciricity produced from open loop blomass,
" landfll gas, and trash); 2.75 centadow I Prevaling Wage and Apprarticeahip (PW.A) nUles ans met 47
. tax credit for production of clean electricity. Replaces § 45 for faciites that begin

Te Credit (§ 45, 2025 onwards)

construclion and are placad In sardos after 2024,
Credit Amount: Starts In 2028, conelstent with credit smounts under saction 4572327

Investment Tax CredH for
Energy Property § 48, pre-2029)

For Investrment In renewable energy projects including fusl cell, solar, gectharmal, small wind, enengy storage,
biogas, micregrid contrallers, and combined heat and power properties

Credit Amount: 5% of qualiied Invastment (baslsl; 0% [ PWA requinements mat 2244

tent cradit for Investment In faciiities that generate clean slectricity and qualflad snery

::’“Em"'"l" :'c::;:n'm storags technokogles. Replaces § 48 for faciifles that begin construction and are placed In senica after 2024
5 ) Credit Amount: 5% of qualiied Investment (baslsl; 0% f PWA requirements mat 222
ki Additional Investment tax credit for smal-scale solar and wind (5 48j)) of clean elactrichty [S48EN] facl-

Bonus Cradit [§ 48(g), 48E()
Appilication required

Ities (<SWW net cutput) on Indian land, fedsrally subsidzsd housing, In low-Income communitles, and beneft
IoWHNCOME hoUsehakls, Alocated UGN an application procses,

Credit Amount: 10 of 20 percentage point INCreass on base Imestment @ credit T

‘Credit for carbon dioxide seq coupled with permittad end uzes In the United States.
Crrediit for Carbon Oxide Credit Amount: $12-36 per metric ton of qualified carbon oxide captured and sequestersd, used &3 a tartary
Sequestration (§ 45C) Injectant, or used, depending on the spacifed end use; $60-3180 par metric ton IF FWA

requirsments mets”
Zero-Emisslon Nuclear Power | FOF electricity from nuclear power faciiities. Faclifies In operation prior to August 16, 2022,
Production Credlt & 4500 Credit Amount {for 023§ 0.3 cente/MWh (reducad rate for larger fadiities); 1.5 cantdwh IT PW reg's met 7
Advanced Energy Project | For Investments In advanced energy projects. A total of $10 billon wil bs aliocated, not less than £4 billlon
Credlt § 485) of which will b2 allocated to projects In certaln enengy communtties.

Application required

Gredit Amount: 6% of taxpayer's qualflad Investment; 30% If WA requirements ane met*

Production tex credit for domestic clean enengy manufacturing of componants Including solarand wind

Advanced Manutacturing i [r—
gy, rs, battery coMpanants, and crtical matenals,
Production Gredit i§ 45 P
Cradit Amount: Vares by component
Credit for Qualified For purchasers of commercial clean vehlcles. Qualfying vehicles Include passangar vehices, buses,

Commerclal Clean Vehlcles 1§

ambulancas, and certaln other vehicles for use on public strests, mads, and highways.
Credit Amount: Up to 340,000 (max 7,500 for vehlcles <14,000 k=) ®

Alternative Fusl Vehlcle For alternative fuel vehicle refueling and changing property, locatad In kew-income and non-urkean asss.
Refusling Property Credit Cualifed fuslz Include slecticity, etrand, natural gas, hydrogen, and biodessl.
5 30C) Credit Amount: 5% of basls for businesses and can Incraass to 30% If PWA | met.
For prodecing clean ydrogen at a qualfled, LLS.-bassd daan hydrogen production faciity.
Clean Hydrogen Production
Tax Cradit [§ 45V Credit Amount: $0.60/ky multiplied by the spplicable parcentage (20% 1o 100%, depandng on HHecycls green-
house gas emissions), amount Incresses i PWA s met 7
Technology neutral tax credit for domastic production of clean transportation fusls, Indudng sustainabis
Clean Fuel Production Credit  ; aviation fusis, beginning In 2025*
{5 452, 2025 onwards) | Credit Amount: $0.20¢gallon §0.35/gal for aviation fusl muliplied by GO2 *emisslons factor”; $1.00¢gslon

(#1.75/gal for aviation fusl) mutiplied by CO2 *emissions factor” I PWA I met 7

2 the notes on the next page of s2e IR

y far more information.
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Financial Data Transparency Act (FDTA)

Implementation

LATEST UPDATE

First of two FDTA Proposed Regulations Open for C ts -
GFOA urges members to weigh in!

Comment Deadline: Detober 21, 2024

On August 22, 2024, a consortium of seven federal agencles released the first of two Proposed
Rulbes related to the Financial Data Transparency Act {FOTA)L

This first Proposed Rule seehs vo establish general guidelines for additional regulations that each
of the seven agencies {referved to in this alert as “Agenciea™) will develop for their sectors. Itis
important to note, that this Proposed Rule DOES NOT establish or impose any new standards or
data suly n reporting entities. Therefore, reporting entities should not
rLake any action to implement any of the proposals, as this Rule s not fnal. Any possible new
structured data standards for lssuer financial iInformation and disclosures submitted to the

MSRE"s EMMA system remains at |east two years away.

However, It Iz vital for GFOA and its members to respond to this first Proposed Rule. Members
should utilize the Actlon Center below to submit comments.

Comment on the Proposed Rules on Financial

Data Transparency Act

Currently, the first of two proposed rules related to
implementation of the Financial Data Transparency

(FDTA) is open for public comment. The e



FDTA Refresher - Data Standards Sec. 101

+ “(1) COMMON IDENTIFIERS; QUALITY.—The data standards established in the ¥ Eoim el
final rUIeS Under SUbSGCtiOﬂ (b) Sha”_ 2 “(1) COMMON IDENTIFIERS; QUALITY.—The
3 data standards established in the final rules promul-
« “(A) include common identifiers for collections of information reported to 4 gated under subsection (b) shall—
covered agencies or collected on behalf of the Council, which shall include a : e
. . . . . . . 1ons of mformation ]‘L‘i}(II'YL“( O covered ilf_.rl’!]-
common nonproprietary legal entity identifier that is available under an open i eien o sollected an bebal? of the Couneil, which
license for all entities required to report to covered agencies; and : gy g s gt
9 tity identifier that is available under an open li-
° “(B) to the extent practicable_ i? eense for all entities required to report to cov-
ered agencies; and
“(i) render data fully searchable and machine-readable; : R
.o . . . . 14 machine-readable:
= “(ii) enable high quality data through schemas, with accompanying metadata 5 o o, Qe g
documented in machine-readable taxonomy or ontology models, which 16 schemas, with  accompanying  metadata
clearly define the semantic meaning of the data, as defined by the g 5 s e g v
underlying regulatory information collection requirements; 5 e e R
P . . 20 fined by the underlying regulatory informa-
= “(iii) ensure that a data element or data asset that exists to satisfy an 21 .
underlying regulatory information collection requirement be consistently = o e (ki
o opo o . o 23 data asset that exists to satisfy an under-
identified as such in associated machine-readable metadata; o T L e )
. . . . 25 quirement be eonsistently identified as
= “(iv) be nonproprietary or made available under an open license;




FDTA Refresher - Municipal Securities Sec. 203

« (8)(A) The Commission shall adopt data standards for information submitted to
the Board.

« “(B) Any data standards adopted under subparagraph (A) shall incorporate, and
ensure compatibility with (to the extent feasible), all applicable data standards
established in the rules promulgated under section 124 of the Financial
Stability Act of 2010...

= (C) The Commission shall consult market participants in establishing data
standards under subparagraph (A)....

= (b) RULEMAKING.—

» (1) IN GENERAL.—Not later than 2 years after the date on which
final rules are promulgated ... as added by section 5811(a) of this
title, the Securities and Exchange Commission shall issue rules to
adopt the data standards required ...

» (2) SCALING OF REGULATORY REQUIREMENTS; MINIMIZING
DISRUPTION.—(the SEC shall...)

o (A) may scale those data standards in order to reduce any
unjustified burden on smaller regulated entities; and

o (B) shall seek to minimize disruptive changes to the persons
affected by those rules.

3 SEC. 208. DATA TRANSPARENCY AT THE MUNICIPAL SECU.

R=R - R - T B

10

12
13
14
15
16

18
19
20
21
22
23
24
25

RITIES RULEMAKING BOARD.

(a) IN GENERAL—Section 15B(b) of the Securities
Exchange Aet of 1934 (15 U.S.C. T8o—4(b)) is amended
by adding at the end the following:

“(H)A) If the Board establishes information svstems
under paragraph (3), the Board shall adopt data stand-
ards for information submitted through those systems.

“(B) Any data standards adopted under subpara-

graph (A) shall ineorporate, and ensure compatibility with
(to the extent feasible), all applicable data standards es-
tablished in the rules promulgated under section 124 of
the Finaneial Stability Aet of 2010, including, to the ex-
tent practieable, by having the charactensties deseribed in
elauses (i) through (vi) of subsection (e){1)(B) of such see-
tion 124.7.
(b) RULEMAKING —

(1) In GENERAL—Not later than 2 years after
the date on which final rules are promulgated under
section 124(b) of the Finaneial Stability Aet of
2010, as added by section 101(a) of this Aet, the
Munieipal Seeurities Rulemaking Board shall issue
rules to adopt the standards required under para-

=5 4205 I8




Step 1: Maximize Focus on KEY TERMS

“To the Extent
Practicable”

“Scale for
Market
Participants”

%

“Minimizing
Market
Disruption”

%




Step 2: Calculate the Cost

 What will it cost to implement?
= What will it cost to acquire any new software or technology?
» What will it cost to reorient any systems in place (ERP)?
= What will it cost to hire staff to learn and onboard?
= What will it cost to hire a consultant to implement or to train?
= What will it cost to remain compliant throughout?
» What will it cost if you can’t remain compliant?

= What will it cost if you cannot access the municipal bond market?



Certification. Career. Community.

“Becoming a CPFO has “Going through the process ‘Il hope to use the CPFO to
given me an increased has taught me to be advance my career in
UnderStanding and deferrm'ned, not to be various areas Df
increased level of afraid to ask questions and government finance and
knowledge about local to network with my peers.” highly recommend the

govenmer ﬂngnce that| . certification to anyone else
would not have if | had not Chelsie Wilson, CPFO

interested in doing the
aps i Accountant Il
pursued the certification. Town of Davie, FL Sifie”

Micah Snead, CPFO, CGFO
Principal Financial Analyst
Greenville County, SC

Audrey Danket, MPA, CPFO
Debt Analyst
Metropolitan Washington
Airports Authority

gfoa.org/cpfo
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Valuable Networking Opportunities

WOMEN'S PUBLIC ~ - | ]
<N &
>

Wherever you find yourself in your career journey, we encourage you to join to be

inspired, gain support, and learn about the experiences of fellow finance professionals
and how they approach their work.

FINANCE NETWORK




Public finance professionals often wish their
audiences were better informed about public
finance. Providing people with better mental
models is a shortcut to help them become
better informed and make better decisions.




June 29-July 2
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